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The effect of children’s allowance on marriage and birth

SAKAZUME Satoko

(Abstract)

This study aims to analyze theoretically the effect of the children’s allowance on the birth of married people and
the marriage of single people. Moreover, in consideration of the number of children increased by the marriage of
single people, we analyze the effect of the measures on the number of children in society.

Our model follows Becker (1965), but the following two points are different from previous studies. First, we put
single people in the model and analyze not only the effect of the measures on the birth of married people, but also on
the marriage of single people. Second, we analyze two cases where the financial resources of the measures are
financed by labor income tax and consumption tax.

Our model shows that in both above two cases there in no effect of promoting marriage unless the children’s
allowance is increased to a certain level. Increasing the allowance to that level will significantly increase the total

number of children.

Key words : children’s allowance, marriage, number of children, labor income tax, consumption tax, simulation

analysis





