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On the Financial Economy of China Facing
Structural Adjustment and the Development

of its International Financial Policy

— The Current Situation in the Midst of Creaking Financial
System and Worsening External Balance —

TORITANI Kazuo

(Summary)

In the summer of 2015, China faced sudden and harsh crash of the Shanghai stock market. Since then to
the present, her economy has seemed to be mired in such post-bubble blues as the advanced countries,
including Japan, had suffered for the past decades. On the other, China proclaims ‘Internationalization of
RMB’ by 2020. For its realization, however, she has to put in effect financial liberalization in the domestic
market as well as liberalization of international financial transaction; the latter is sure to change its current
foreign exchange system from the controlled into the floating. China, can she make it? In this paper, the
bubble-burst economy of China, led by SOE under the control of PRC, is analyzed and the prospect of her

international monetary strategy with AIIB should be referred to.

Key words : Chinese Economy, Bubble Burst, State-Owned Enterprise (SOE), Financial Liberalization,

Internationalization of Renminbi, AIIB



